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Snapshot

› We polled the managers within our
investment-grade fixed-income strategies
about their outlooks for interest rates,
monetary policy and bond-market
conditions in 2021.
› They predicted a steeper U.S. Treasury
yield curve in 2021 due to higher long-term
yields, driven by government stimulus,
vaccine distribution and the reopening of
the U.S. economy.
› We believe these managers are
positioning themselves for inflation
pressures in the U.S. to accelerate during
the year; however, the inflationary
landscape appears more stable abroad.

Let’s begin with our standard caveat: no one has a crystal ball to predict
the future with perfect precision. And, the investment management firms
with whom we work are staffed by mere mortals. That noted, we believe
our managers represent an eminently capable group of market observers
and economic prognosticators.
In keeping with our annual tradition, we’ve polled 15 managers within our
investment-grade fixed-income strategies about their outlooks for interest
rates, monetary policy and bond-market conditions in 2021. Their assets
under management range from approximately $80 billion into the trillions,
all managing strategies driven by global analytical coverage.
We think their aggregated forecasts may help form a consensus outlook.
Note that we began collecting manager surveys at the end of the fourth
quarter of 2020 and received final responses in January 2021, so it’s
important to consider our findings in the appropriate context.

Where will interest rates go in 2021?
A majority of the managers polled expect interest rates to move higher in
the U.S. and to remain range-bound across major developed economies this
year. Projections for lower rates were negligible, and only present for the U.K.
We polled managers prior to the start of 2021. Therefore, managers have
incorporated current data into their outlook due to recent developments
impacting fixed-income markets.
Overall, managers anticipate modestly higher long-term yields and a steeper
curve over the course of 2021. The short-term segment of the yield curve is
expected to be insulated from outsized moves given major central banks’
ongoing commitment to boosting growth and stoking inflation by keeping
policy rates near historic lows. The long-term segment of the curve may
potentially be more susceptible to upward pressure, particularly if the market
believes that monetary and fiscal policy will collaborate to usher in an era of
economic reflation.

Exhibit 1: Managers Foresee a Higher Rate Environment in 2021
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Source: SEI’s 2021 Survey of Fixed-Income Managers. Numerical values represent the number of managers that selected the designated response. Exhibit values
may not add up to the total polled 15 managers due to managers not responding to all questions.

How will U.S. Treasurys finish 2021?
Volatility returned to the U.S. Treasury market during the final months of 2020. The
short-term segment of the yield curve was subdued as the Federal Reserve (Fed) kept
rates on hold. Further out on the curve, yields climbed as positive vaccine developments
improved the medium-term outlook. What do managers believe will happen next?
The majority of managers predict a significantly steeper U.S. Treasury yield curve for
2021, which may be viewed as a sign that investors expect stronger U.S. growth and
inflation in coming decades. Therefore, managers anticipate that future government
stimulus, vaccine distribution and the reopening of the U.S. economy will spur growth
and inflation prospects. Treasury yields are expected to stage a recovery from the lows
registered in 2020.
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Exhibit 2: U.S. Treasurys Expected to Climb by Year End
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Sources: SEI’s 2021 Survey of Fixed-Income Managers, U.S. Department of the Treasury. High, median and low projections represent managers’ forecasted values.
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Exhibit 3: Managers Expect Lower U.S. Policy Rates by Year-End
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Sources: SEI’s 2021 Survey of Fixed-Income Managers, Board of Governors of the Federal Reserve System, European Central Bank, Bank of England, Bank of
Japan. High, median and low projections represent managers’ forecasted values.

Where will inflationary pressures go in 2021?
The outlook for inflation varies across regions. Most managers believe that inflation will
rise in the U.S. However, with easy money policy comes the growing concern that a spike
in inflation (and—eventually—interest rates) may follow. Managers believe the likelihood
that inflation will move significantly higher in 2021 is remote, but pressures may unfold
in the second half of the year if the economic recovery takes hold. Lastly, the consensus
among managers is that cyclical, or base case factors, should drive inflation higher during
the short-term. The jury is still out for secular trends on inflation, which may face the
same challenges prior to pandemic.
Exhibit 4: Price Pressures Show Signs of Mounting
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Source: SEI’s 2021 Survey of Fixed-Income Managers. Numerical values represent the number of managers that selected the designated response. Exhibit values
may not add up to the total polled 13 managers due to managers not responding to all questions.

Annual Inflation Level (%)

Exhibit 5: Expectations Fairly Consistent Across Traditional and Market-Based
Inflation Measures
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Sources: SEI’s 2021 Survey of Fixed-Income Managers, U.S. Bureau of Economic Analysis, U.S. Bureau of Labor Statistics, Federal Reserve Bank of St. Louis

What is the outlook for global economic growth?
A large majority of managers expect signs of an economic recovery to emerge as
COVID-19 abates and activity normalizes. Fiscal spending and accommodative centralbank policy should sustain gross domestic product growth and eventually cause inflation
to rise. Additionally, the Fed’s latest summary of economic projections contained
improved forecasts, with expectations for higher economic growth and lower U.S.
unemployment in 2021 and thereafter.
The consensus among managers is that central banks will remain accommodative in
2021. Additionally, managers do not believe that U.S. policy rates will turn negative.
Accommodative central-bank policy, which is meant to stimulate the economy, is
expected to persist as the U.S. continues to battle against the pandemic. Such policy
encourages higher consumer and business spending by making money cheaper to
borrow through lower short-term interest rates.

Glossary of Financial Terms:
Easy Money Policy: Easy money policy refers to a monetary policy that increases the money supply by lowering interest
rates. It occurs when a country’s central bank decides to allow new cash flows into the banking system.
Fiscal Policy: Fiscal policy refers to the use of government spending and tax policies to influence economic conditions,
especially macroeconomic conditions.
Monetary Policy: Monetary policy, the demand side of economic policy, refers to the actions undertaken by a nation’s
central bank to control money supply and achieve macroeconomic goals that promote sustainable economic growth.
Yield: Yield refers to the earnings generated and realized on an investment over a particular period of time. It’s expressed
as a percentage based on the invested amount, current market value, or face value of the security.
Yield Curve: The yield curve represents differences in yields across a range of maturities of bonds of the same issuer or
credit rating (likelihood of default). A steeper yield curve represents a greater difference between the yields. A flatter curve
indicates the yields are closer together.

Important Information
This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of future events or
a guarantee of future results. Positioning and holdings are subject to change. All information as of the date indicated. There are risks involved with
investing, including possible loss of principal. This information should not be relied upon by the reader as research or investment advice, (unless you have
otherwise separately entered into a written agreement with SEI for the provision of investment advice) nor should it be construed as a recommendation
to purchase or sell a security. The reader should consult with their financial professional for more information.
Statements that are not factual in nature, including opinions, projections and estimates, assume certain economic conditions and industry developments
and constitute only current opinions that are subject to change without notice. Nothing herein is intended to be a forecast of future events, or a
guarantee of future results.
Certain economic and market information contained herein has been obtained from published sources prepared by other parties, which in certain cases
have not been updated through the date hereof. While such sources are believed to be reliable, neither SEI nor its affiliates assumes any responsibility
for the accuracy or completeness of such information and such information has not been independently verified by SEI.
There are risks involved with investing, including loss of principal. The value of an investment and any income from it can go down as well as up. Investors
may get back less than the original amount invested. Returns may increase or decrease as a result of currency fluctuations. Past performance is not
a reliable indicator of future results. Investment may not be suitable for everyone. Bonds and bond funds will decrease in value as interest rates rise.
High-yield securities may be more volatile, be subject to greater levels of credit or default risk and may be less liquid and more difficult to sell at an
advantageous time or price to value than higher-rated securities of similar maturity.
This material is not directed to any persons where (by reason of that person’s nationality, residence or otherwise) the publication or availability of this
material is prohibited. Persons in respect of whom such prohibitions apply must not rely on this information in any respect whatsoever.
The information contained herein is for general and educational information purposes only and is not intended to constitute legal, tax, accounting,
securities, research or investment advice regarding the strategies or any security in particular, nor an opinion regarding the appropriateness of any
investment. This information should not be construed as a recommendation to purchase or sell a security, derivative or futures contract. You should not
act or rely on the information contained herein without obtaining specific legal, tax, accounting and investment advice from an investment professional.
SEI Fixed Income Portfolio Management is a team within SEI Investments Management Corporation (SIMC).
Information provided in Canada by SEI Investments Canada Company, the Manager of the SEI Funds in Canada. Commissions, trailing commissions,
management fees and expenses all may be associated with mutual fund investments and the use of an asset allocation service. Please read the
prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
Information issued in the UK by SEI Investments (Europe) Limited, 1st Floor, Alphabeta, 14-18 Finsbury Square, London EC2A 1BR which is authorised and
regulated by the Financial Conduct Authority. Investments in SEI Funds are generally medium- to long-term investments.
The SEI Global Assets Fund Plc, SEI Global Investments Fund Plc, and SEI Global Master Fund Plc (the “SEI UCITS Funds”) are structured as open-ended
collective investment schemes and are authorised in Ireland by the Central Bank as a UCITS pursuant to the UCITS Regulations. The SEI UCITS Funds
are managed by SEI Investments, Global Ltd (“SIGL”). SIGL has appointed SEI Investments (Europe) Ltd (“SIEL”) to provide general distribution services
in relation to the SEI UCITS Funds either directly or through the appointment of other sub-distributors. The SEI UCITS Funds may not be marketed to the

general public except in jurisdictions where the funds have been registered by the relevant regulator. The matrix of the SEI UCITS fund registrations can
be found here seic.com/GlobalFundRegistrations.
No offer of any security is made hereby. Recipients of this information who intend to apply for shares in any SEI UCITS Fund are reminded that any such
application may be made solely on the basis of the information contained in the Prospectus. Please refer to our latest Full Prospectus (which includes
information in relation to the use of derivatives and the risks associated with the use of derivative instruments), Key Investor Information Documents and
latest Annual or Semi-Annual Reports for more information on our funds. This information can be obtained by contacting your Financial Adviser or using
the contact details shown above.
The offer or invitation to subscribe for or purchase shares of the Sub-Funds (the “Shares), which is the subject of this Information Memorandum, is an
exempt offer made only: (i) to “institutional investors” pursuant to Section 304 of the Securities and Futures Act, Chapter 289 of Singapore (the “Act”), (ii)
to “relevant persons” pursuant to Section 305(1) of the Act, (iii) to persons who meet the requirements of an offer made pursuant to Section 305(2) of the
Act, or (iv) pursuant to, and in accordance with the conditions of, other applicable exemption provisions of the Act.
No exempt offer of the Shares for subscription or purchase (or invitation to subscribe for or purchase the Shares) may be made, and no document or other
material (including this Information Memorandum) relating to the exempt offer of Shares may be circulated or distributed, whether directly or indirectly,
to any person in Singapore except in accordance with the restrictions and conditions under the Act. By subscribing for Shares pursuant to the exempt
offer under this Information Memorandum, you are required to comply with restrictions and conditions under the Act in relation to your offer, holding and
subsequent transfer of Shares.
SIEL has appointed SEI Investments (Asia) Limited (SEIAL) of Suite 904, The Hong Kong Club Building, 3 Jackson Road, Central, Hong Kong as the subdistributor of the SEI UCITS funds. SEIAL is licensed for Type 4 and 9 regulated activities under the Securities and Futures Commission (“SFC”)
This information is being made available in Hong Kong by SEIAL. The contents of this document have not been reviewed by any regulatory authority in
Hong Kong. You are advised to exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
The SEI UCITS Funds have not been authorised by the SFC in Hong Kong and will be an unregulated collective investment scheme for the purpose of
the Securities and Futures Ordinance of Hong Kong (the “SFO”). Shares of the SEI UCITS Funds may not be offered or sold by means of any document in
Hong Kong other than (a) to professional investors as defined in the SFO and its subsidiary legislation or (b) in other circumstances which do not result in
the document being a “prospectus” as defined in the Companies Ordinance (“CO”) or which do not constitute an offer to the public within the meaning
of the CO. This document does not constitute an offer or invitation to the public in Hong Kong to acquire shares in the SEI UCITS Funds. These materials
have not been delivered for registration to the Registrar of Companies in Hong Kong.
It is the responsibility of every recipient to understand and observe applicable regulations and requirements in their jurisdiction. This information is only
directed at persons residing in jurisdictions where the SEI UCITS Funds are authorised for distribution or where no such authorisation is required.
The Shares may not be offered, sold or delivered directly or indirectly in the US or to or for the account or benefit of any US Person except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the Securities Act of 1933 and any applicable state laws.
This information is made available in Latin America FOR PROFESSIONAL (non-retail) USE ONLY by SIEL.
Issued in South Africa by SEI Investment (South Africa) (Pty) Limited FSP No. 13186 which is a financial services provider authorised and regulated by the
Financial Sector Conduct Authority (FSCA). Registered office: 3 Melrose Boulevard, 1st Floor, Melrose Arch 2196, Johannesburg, South Africa.
A number of sub-funds of the SEI Global Master Fund plc and the SEI Global Investment Fund plc (the “SEI UCITS Funds”) have been approved for
distribution in South Africa under s.65 of the Collective Investment Schemes Control Act 2002 as foreign collective investment schemes in securities. If
you are unsure at any time as to whether or not a portfolio of SEI is approved by the Financial Sector Conduct Authority (“FSCA”) for distribution in South
Africa, please consult the FSCA’s website (www.fsca.co.za).
Collective Investment Schemes (CIS) are generally medium to long term investments and investors may not get back the amount invested. The value of
participatory interests or the investment may go down as well as up. SEI does not provide any guarantee either with respect to the capital or the return
of an SEI UCITS Fund. The SEI UCITS Funds are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges
and maximum commissions is available upon request from SEI. The SEI UCITS Funds invest in foreign securities. Please note that such investments may
be accompanied by additional risks such as: potential constraints on liquidity and the repatriation of funds; macroeconomic, political/emerging markets,
foreign currency risks, tax and settlement risks; and limits on the availability of market information.
For full details of all the risks applicable to our funds, please refer to the fund’s Prospectus. Please contact you fund adviser (South Africa contact details
provided above) for this information.
This material is intended for information purposes only and the information in it does not constitute financial advice as contemplated in terms of the
Financial Advisory and Intermediary Services Act.
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